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Estimated  Global  Defense 
Expenditures  2006 


Procurement 


UK  France  Germany 


$1,300  B 


tnU.S.  U.K.tB  France  Germany  m  Italy  □  Other 

R&D 
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U.S.  NATO  Europe 


Sources:  IISS  The  Military  Balance  and  Other  Estimates 


RHT  2 


j  Am jy  Djvlsjojrjs 
j  Xymmfi  Carriers 
j  Aiisick  Subj/jij/jj'jss 
-*  Surfsics  Ships 
flJ  iJsJVsiJ  AvhiiJoj-j  Wj/jcjs 


B-52  Bombers/C-135  Tankers 

44  years 

C-130  Transports/H-53  Helicopters 

34  years 

F-15  and  F-16  Fighters 

17  years 

U-2  Reconnaissance  Aircraft 

22  years 

Naval  Amphibious  Ships 

20  years 

Coast  Guard  Cutters 

35  years 

Ml  Abrams  Tanks 

20  years 

HUMVEE  Fleet 

1 6  years 

Army  Medium  Trucks 

21  years 

Sources:  Air  Force  Association,  AUSA,  Navy  League 


Defense  Systems  Procured 


Aircraft  Procurement 


138  188  172 


1980  1985  1990  2000  2005  2008 


Ship  Procurement 


1980  1985  1990  2000  2005  2008 


Missile  Procurement 


5,702 


1980  1985  1990  2000  2005  2008 


Helicopter  Procurement 


1980  1985  1990  2000  2005  2008 


Source:  DoD  Procurement  Programs  P-1 
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International  Sales  Can  Be  Vital 
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F-16  Line 
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Without  Int’l  I 
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International  Sales  Brought: 

$39. 6B  In  Additional  F-16  Sales 
Continued  Production  Options  For  USAF 


121 
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682  deliveries  to  12  Countries;  32  to  U.S. 
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Defense  Industry  is  Diversifying 


Lockheed  Martin 


Boeing  (Defense) 


Northrop  Grumman 


Systems  & 
Information 
Technology 


Aeronautics 


N 

Space 


Systems  & 
Information 
lechnology 


Aeronautic 
&  Space 
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Raytheon 


General  Dynamics 


Ships 


Systems  & 
Information 
Technology 


Space 


Note:  Commercial  Aerospace  not  included  Sources:  Company  Reports 
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Source:  Company  Annual  Reports 
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Defense  Cross  Border  Relationships 
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Industries 
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T-  50 


Lockheed 

Martin 

LMUK 
LMAASA 
LM  Espana 


General 

Dynamics 

GM  Canada 
Santa  Barbara 
Sistemas 

Steyr  Spezialfahrzeug 
Mowag  AG 


Boeing 

Boeing  Australia 


^'‘tary 


Thales 

Raytheon 

Systems 


Raytheon 

ELCAN 

Raytheon  Systems 
Ltd 


Northrop 

Grumman 

NGIT  Europe  Ltd 
20%  HDW 


EADS  North 
America 
EADS  North 
America  Defense 
Company 
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F310  Norwegian  Frigate 


New  Business  Models  Are  Required 


Previous  Model  Recent  Models  Future  Models 


•  Domestic 
Markets 

•  Defense 
Products 

•Government 

Funded 

Development 

•  Exports  and 
Co-Production 


VH-71  *  PFI/PPP  *  RD  180 
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P  •  Defense  &  Civil  Govt, 
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7J  *  International  Launch 

>  Global  Supply  Chain 
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F-2  *  C-130J  *  T-50  *  MFTS/BWC 
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Global  Products  for  Gibbal  Markets 
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Engage  Industry  to  Promote  a  Common 
Understanding  of  Defense  and  Civil  Gov’t 
Strategies  and  Acquisition  Objectives 

Maintain  Stable  Program  Requirements  and 
Funding 

•  Adopt  Multiyear  Procurements  for  Mature 
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